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Independent Auditors’ Report

The Board of Trustees
Endicott College:

We have audited the accompanying financial statements of Endicott College, which comprise the statements of
financial position as of June 30, 2018 and 2017, the related statements of unrestricted revenues and expenses,
changes in net assets and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of Endicott College as of June 30, 2018 and 2017, and the changes in its net assets and its cash flows
for the years then ended in accordance with U.S. generally accepted accounting principles.

October 18, 2018



ENDICOTT COLLEGE
Statements of Financial Position

June 30, 2018 and 2017

Assets

Cash and cash equivalents $
Accounts and loans receivables, net (note 3)

Contributions receivable, net (note 4)

Deposits with bond trustee (note 9)

Other assets

Long-term investments, at fair value (note 5)

Land, buildings, improvements, and equipment, net (notes 7 and 9)

Total liabilities

Net assets:
Unrestricted
Temporarily restricted (note 10)
Permanently restricted (note 11)

Total net assets

Total liabilities and net assets

See accompanying notes to financial statements.

2018 2017
16,392,659 13,299,356
3,154,416 2,861,976
2,344,263 1,871,269
19,112,601 —
780,299 641,557
88,837,545 79,116,285
603,275 611,804
121,638,625 98,448,440
238,212,210 215,112,007
3,867,927 2,469,350
9,115,484 8,240,344
251,195,621 225,821,701




ENDICOTT COLLEGE

Statements of Unrestricted Revenues and Expenses

Years ended June 30, 2018 and 2017

2018 2017
Operating:

Revenues:
Tuition and fees $ 105,794,445 98,707,668
Residence and dining fees 37,393,251 34,748,033
Less scholarships and student aid (34,251,959) (30,430,715)
Net student fees 108,935,737 103,024,986
Contributions 1,590,410 1,584,237
Federal and state grants 774,973 702,746
Investment income (note 5) 1,785,771 1,099,410
Other income 2,465,342 2,626,376
Conference and education services 7,777,349 7,825,144
Net assets released from restrictions (note 9) 559,998 695,371
Total revenues 123,889,580 117,558,270

Expenses:
Instruction 33,211,204 32,000,697
Academic support 12,900,015 12,398,763
Student services 15,442,225 14,191,736
Institutional support 15,460,913 13,558,933
Conference and education services 8,215,371 7,756,021
Other auxiliary services 20,141,594 19,248,518
Total expenses 105,371,322 99,154,668
Increase in unrestricted net assets from operations 18,518,258 18,403,602

Nonoperating:

Realized and unrealized gains on unrestricted investments

(note 5) 2,996,359 5,823,253
Net gain on interest rate swap agreement (note 9) 1,990,154 3,276,199
Loss on extinguishment of debt (note 9) (550,361) —
Net assets released from restrictions (note 12) 145,793 372,903
Total nonoperating 4,581,945 9,472,355
Increase in unrestricted net assets $ 23,100,203 27,875,957

See accompanying notes to financial statements.
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ENDICOTT COLLEGE
Notes to Financial Statements
June 30, 2018 and 2017

Expenses associated with the operation and maintenance of College plant assets, including interest
and depreciation expense, are allocated on the basis of square footage utilized by the functional
categories.

Expenses associated with fundraising activities of the College were $1,219,607 and $1,187,605 in
2018 and 2017, respectively, which are included principally in institutional support in the statements of
unrestricted revenues and expenses.

Cash and Cash Equivalents

For the purpose of the statements of cash flows, the College considers cash equivalents as
investments with maturities at date of purchase of three months or less.

Fair Value Measurements

Fair value represents the price that would be received upon the sale of an asset or paid upon the
transfer of a liability in an orderly transaction between market participants as of the measurement date.
Financial instruments are measured and reported at fair value using a hierarchy that prioritizes inputs
used to measure fair value into one of the following three categories:

Level 1 — quoted prices (unadjusted) in active markets for identical assets or liabilities as of the
measurement date;

Level 2 — inputs other than quoted prices that are observable for the asset or liability, either directly or
indirectly; and

Level 3 — unobservable inputs for assets or liabilities are used in situations in which little or no market
data is available.

The fair value hierarchy gives the highest priority to Level 1 inputs and the lowest priority to Level 3
inputs. The College utilizes valuation techniques that maximizes the use of observable inputs and
minimizes the use of unobservable inputs to the extent possible, Transfers between categories occur
when there is an event that changes the inputs used to measure the fair value of an asset or liability.

Land, Buildings, Improvements, and Equipment

Land, buildings, improvements, and equipment are stated at cost, except for donated assets, which are
recorded at fair market value at the date of gift. Depreciation is computed using the straight-line method
over the related assets’ estimated useful economic lives. When assets are retired or otherwise
disposed of, the cost and related accumulated depreciation are removed from the accounts, and any
resulting gain or loss is recognized.

Bond Issue Costs

Bond issue costs are amortized using the effective interest rate method over the life of the associated
bond issue.

Student Deposits and Deferred Revenue

Student deposits, along with advance payments for tuition, room, and board related to the next
semester, have been deferred and will be reported as unrestricted as earned.
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ENDICOTT COLLEGE
Notes to Financial Statements
June 30, 2018 and 2017

Student accounts receivable are net of an allowance for uncollectible accounts of approximately $407,000
and $313,000 at June 30, 2018 and 2017, respectively.

Loans receivable are net of an allowance for uncollectible loans of $57,000 at June 30, 2018 and 2017,
respectfully.

Contributions Receivable

Contributions receivable consisted of the following at June 30:

2018 2017
Unconditional promises expected to be collected in:
Less than one year $ 282,131 133,381
One year to five years 2,177,734 1,788,500
Five years and thereafter 53,950 56,700
2,513,815 1,978,581
Less present value discount (0.72% to 2.73%) and
allowance for uncollectible pledges (169,552) (107,312)
$ 2,344,263 1,871,269

Investments

(a) Strategy
The overall investment objective of the College is to invest its assets in a prudent manner that will
achieve a long-term rate of return sufficient to fund a portion of its annual operating activities and
increase investment value after inflation. The College diversifies its investments among various asset
classes incorporating multiple strategies and managers. Major investment decisions are authorized by
the Board’s Investment Committee, which oversees the College’s investment program in accordance
with established guidelines.

(b) Reporting Basis

Investments are reported at estimated fair value. If an investment is held directly by the College and an
active market with quoted prices exists, the market price of an identical security is used as reported fair
value. The College also holds shares or units in traditional institutional funds as well as in alternative
investment funds involving hedged strategies, private equity and real asset strategies which are valued
using current estimates at fair value based upon net asset value (NAV) unless they are determined to
have a readily determinable fair value. These valuations are determined by fund managers and
generally consider variables such as operating results, comparable earnings multiples, projected cash
flows, recent sales prices, and other pertinent information, and may reflect discounts for the illiquid
nature of certain investments held. Moreover, the fair values of the College’s interests in shares or units
of these funds, because of liquidity and capital commitment terms that vary depending on the specific
fund or partnership agreement, may differ from the fair value of the funds’ underlying net assets. NAV
is used as a practical expedient to estimate the fair value of the College’s interest in these funds,
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ENDICOTT COLLEGE
Notes to Financial Statements
June 30, 2018 and 2017

2018 2017
Long-term investment gains and unspent long-term investment
income:
Handicapped programs $ 288,288 298,609
Faculty support and scholarship 76,644 58,598
Scholarships 884,236 609,177
Total long-term investment gains 1,249,168 966,384
Time restrictions:
Capital purposes 592,670 496,201
Engineering 365,123 —
Center for Humanities 330,602 —
General purposes 54,693 368,677
Total time restrictions 1,343,088 864,878
$ 3,867,927 2,469,350

Unspent long-term investment gains are classified as temporarily restricted until the College appropriates
and spends such sums in accordance with the terms of the underlying endowment funds, at which time
they will be reclassified as unrestricted revenues.

(11) Permanently Restricted Net Assets

Permanently restricted net assets consist of the following at June 30:

2018 2017
Permanently restricted funds for which the income is restricted:
Handicapped programs $ 940,000 940,000
Faculty support and scholarship 8,175,484 7,300,344
$ 9,115,484 8,240,344
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ENDICOTT COLLEGE
Notes to Financial Statements
June 30, 2018 and 2017

Disclosure about Legal Claims

The College is subject to certain legal proceedings and claims that arose in the ordinary course of
conducting its activities. Management has determined, after consultation with legal counsel, that the
College has defensible positions and that any ultimate liabilities not covered by insurance will not materially
affect the College’s financial position.

Subsequent Events

The College has evaluated subsequent events for potential recognition or disclosure through October 18,
2018 the date on which the financial statements were issued, and determined that no events occurred that
warrant disclosure.
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